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1. Chinese Communist activities in Pacan (113-56, 22-32) were
less aggressive becauss the lccal autmrltmes were wvigorously carrying out
a program of "disciplize readjustment.’

Polibical

h‘m Cninese (omnunists aniounced that the Political sicrkers’
Corps (k. L [4. ), which was most unpopular, was to be dissolved. In 50X1-HUM
actual fact, the members of this Corps were sent to work in local village

and hamlet jovernments and in Farmers' and Labor Unioas, and the aonouccement
was & gesture meds to please the people of Pacan. The announcemsnt further
indicated that persous who had served the Jdationalist Goverament would no
longer be arrested unless thore were substantial proofs against them. All
houses and lands which had been sealed up when the landlords fled without
buying bonds or paying taxes were to be released pending further investigation.
As a result of this manifestation of lsniency, meny emigrants were returning
to Pacan.
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: 3, PFarmers' Unions have beea orgsnized in racaa city and in verious villages.
Formerly, the Copmunists had recruited poor farmsrs as the bulk of the
Faymers’ Unions in ordsr to eu:.m:mate landlords and wealthy farmers, a policy
which resulted in the exodus of landlords and rich farmers and thus deprived

the poor farmers of weans of support. he Farmera’ Unions were
told to et as many members ss possible emong the rich farmers. FPolitical
: workers were detailed to join the Unions to exercise control. 50X1-HUM

4, Conditions in the Labor Unions wers similar to those in Farmers' Unions, with

: many laborers unemployed However, since Pacan is not an industrial city the
few unemployed laborers were able to live by gathering firewood and by fishing,
and no serious labor problem developed.

5, Among the members of the Snayuchuug*—bnench uao~Paocan uilitary Control
i Comniggion (liCC) there is a division of opinion with regard to the treatment
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of intellectuals. Some regard intellisctuals as opportunists, changeabls

and subversive, to be kept uader closs control. Uthers regard them as a

precious asset of the nation. to be utilized to the fullest extent in the

national interests. Repeated meetiags on this point were held in June,

but no conclusion was reached. 50X1-HUM

Economic

Food prices have declined ian taoan, partly as the result of government
conbrol of the sale of food, with strict prohibition of the sexport of
foodstuffs and the death pesnalty for food smugplers, and partly because

of. the low purchasing power cf the population, many of whom are leaving
the area, Because of their low purchasing power, two thirds of the local
populace have been substibuting potatoes, turnips, beans and tne like

for their usual staple, rice, with the result that there is an ample stock
of rice for local requiremeats.

50X1-HUM

Commodity prices ia Paoan wore fairly stable., The locsl poverament
trading agency was doing good business because the local merchants were
willing %o buy their goods from this agency, despite the fact that such goods
could be scld at a premium of only three percent, for in this way Shey

avoided red-tape in connection with taxes. 50X1-HUM
Taxz collection in Paoan | went smoothly and coasiderable
progress was mede.

50X1-HUM
Reconstruction
agzensnronki 50X1-HUM

The Chinese Communist governsnt in Paosn has engaged civilian laborers to
claan up the broken walls, damaged houses and debris left behind

and has surned ths available ground iato vegetabls

gardens, The authorities ars also suggestiog that the forthooming Pecple's
Representatives' Conference pass a reszolution to apply %o higher authority
in Caaton for permission teo surn the sites of the airfields at Hsihsiasng
(113-52, 22-34) and llouhai Q/§_£%§') jato collective farms.,

Because the foundations of the racan-Taiping road are loosely built ana in
several sections broken by flood action, the Canton authorities havs
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instructed the Paona goverameat to repair it as scon as possible in orger
to meet the requiremests of military traasportation. The Puocan authorilies
have been trying to conscript civilian laburers to carry out the repeirs at
the expense of the local population, but members of the kxecutive Commithtoe
ol the Feople's vepresentatives’ Conference have objected to this on the
grouads that the bus company had charged passenzers msintenance fees. The
Pacsn aubhoritiss disregarded this objection.

Lilitary

14. Chinese Communist troops in the Pacen sector were reluctant to give full
support to the campaign against the wanshan Islands because they reali
the difficulty of the task in view of the lack of uaval support. 50X1-HUM
they reported to higher authority on the topography between
a08n 8N the Wanshans, and submitted a plan drafted by the chief of staff 50X1-HUM
of the 44 Army on how to attack the wanshaus.

15, T er of Chinese Commuaist troops in Pacan remeined unchangﬁd[;:::;:] 50X1-HUM
They were occupied in tralning activities, the establishmen
of a telegraphic comrunications network, and the construction of defenses 50X1-HUM
on the border at Shench’uan.

16. Ouerrilla activities in rfacan decreased, and many gusrrillas have disbanded
because of shortage of supplies and lack of leadership. Topographical
conditions in Paosn are aot suitable for gusrrillas.

17. bach village goverrment is allowed to orcanize 1b armed civilians, known as
- o e PP . )
the Self-iefeass Sechion ( fj 17 7J)i.) or village police, whose arms and
ammunition are provided by the Fublic Safety Buresu of the Shayuchung-

Shench'uan~Paoan i.CC. lhe arms were comnandeered from the local population
_ Ten rounds of ammunibion are to be sup.lied for each rifle. (444JLJL44444W50X1'F"JM

* Comment. This is probably Shayuywng (114-24, 22-36).
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